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SUBJECT:  AMBASSADOR  MEETS  WITH  SHELL 

REF:  A.  CARACAS  359 

IB.  CARACAS  2128 

Classified  By:  Economic  Counselor  Andrew  N.  Bowen  for  Reason  1.4  (D) 

1_1 . (C)  SUMMARY:  Shell  Venezuela  President  Sean  Rooney  paid  a 
courtesy  call  on  the  Ambassador  November  21  to  discuss  the 
current  operating  environment  in  Venezuela.  In  contacts  with 
Shell,  Energy  Ministry  and  PDVSA  working  level  contacts  have 
significantly  increased  proposals  for  new  projects  and 
requests  for  assistance  in  the  last  two  to  three  months, 
though  follow-through  has  been  difficult.  Shell  continues  to 
be  concerned  over  political  discrimination  against  employees 
in  its  joint  venture.  END  SUMMARY 


LOTS  OF  OPPORTUNITY,  LITTLE  PROGRESS 


1.2.  (C)  Shell  Venezuela  President  Sean  Rooney,  accompanied  by 

Corporate  Relations  Manager  Sebastiano  Rizzo  and  Government 
Relations  Manager  Jesus  Del  Vecchio,  paid  a courtesy  call  on 
the  Ambassador  on  November  21.  Rooney  stated  Shell  continues 
to  view  Venezuela  as  offering  unparalleled  opportunities  due 
to  its  vast  oil  reserves.  He  stated  he  believes  his  children 
will  see  the  day  when  Venezuela  is  acknowledged  as  having  the 
world's  largest  petroleum  reserves.  The  question  is  whether 
Venezuela  will  be  able  to  develop  policies  and  institutions 
that  can  efficiently  extract  the  oil. 

13.  (C)  Rooney  stated  Energy  Ministry  and  PDVSA  working  level 

contacts  have  significantly  increased  their  proposals  for  new 
projects  as  well  as  their  requests  for  assistance  in  the  last 
two  to  three  months.  He  added,  however,  that  the  proposals 
do  not  come  to  fruition  due  to  the  failure  to  receive  senior 
BRV  officials'  approval.  Later  in  the  conversation,  Rooney 
stated  neither  President  Chavez  nor  Energy  Minister  Ramirez 
appear  open  to  new  proposals  involving  international  oil 


companies . 


POLITICAL  DISCRIMINATION 


14.  (C)  Rooney  said  he  does  not  view  PDVSA  as  a complete 
disaster  as  some  critics  do.  He  believes  the  company  retains 
a significant  amount  of  lower  level,  skilled  workers  as  well 
as  a group  of  competent  managers.  He  also  believes  that 
younger,  skilled  PDVSA  employees  are  capable  of  being 
trained.  However,  he  stated  Shell  is  concerned  about  brain 
drain  in  Venezuela  in  general,  and,  specifically,  in  the  oil 
sector . 

15.  (C)  Rooney  complained  that  political  discrimination 
against  joint  venture  employees  who  signed  petitions  in 
support  of  the  recall  referendum  continues  (Reftels  A and  B). 

He  believes  that  the  compensation  offers  that  Shell 
employees  received  to  migrate  to  the  joint  venture  were  based 
on  their  perceived  political  leanings.  In  addition,  PDVSA 
security  personnel  turned  down  roughly  half  of  all  new 
applicants  to  the  joint  venture  without  explanation  after 
they  had  been  vetted  by  management.  When  Shell  checked  the 
names  of  the  rejected  applicants  against  a list  of  those  who 
had  supported  the  referendum  to  recall  President  Chavez, 
there  was  a 100%  correlation.  None  of  the  accepted 
applicants  were  known  to  have  supported  the  referendum. 


COMMENT 

1[6 . (C)  Rooney's  concerns  regarding  brain  drain  and  political 

discrimination  mirror  those  of  other  contacts  in  a variety  of 
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fields.  Chevron  Latin  America  President  Ali  Moshiri  also 
told  us  recently  that  his  company  has  seen  a noticeable 
up-tick  in  requests  for  assistance  from  working  level  BRV  and 
PDVSA  officials. 


DUDDY 


